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UNCLAS STATE 183381 

E.O. 11652: N/A 

TAGS: ETRD 

SUBJECT: JAPANESE-ASEAN COOPERATION 

1 . ON JULY 26 EMBASSY ECONOMIC OFFICER NANAOCALLED ON 
DEPTOFFS TO GIVE JAPANESE VIEW AND POSITION ON ASEAN 
REQUESTS FOR PREFERENTIAL TREATMENT FROM JAPAN, AND TO 
SEEK USGS REACTION. NANAO SAID THAT ASEAN PUSHING 
JAPAN IN TWO AREAS, PREFERENTIAL TRADING ARRANGEMENTS 
SIMILAR TO THE LOME CONVENTION AND A STABEX SYSTEM 
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TO SUPPORT ASEAN EXPORT EARNINGS. JAPANESE HAD DECIDED 
THAT PREFERENTIAL TRADING ARRANGEMENT WAS NEITHER 
DESIRABLE NOR POSSIBLE, AND WOULD SO INFORM THE ASEAN 
COUNTRIES. JAPANESE DO PLAN TO OFFER TO GIVE SPECIAL 
CONSIDERATION TO THE ADDITION TO THEIR GSP OF PRODUCTS 
OF SPECIAL INTEREST TO ASEAN MEMBERS, ALTHOUGH PRODUCTS 
WOULD BE ADDED FOR ALL COUNTRIES. NANAO IMPLIED THAT 
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THIS WOULD NOT BE A PARTICULARLY SERIOUS EFFORT. 
HOWEVER, IN ORDER TO AVOID SAYING A FLAT NO TO BOTH 
ASEAN REQUESTS, JAPANESE WOULD MOST LIKELY AGREE TO 
"STUDY" THE STABEX PROPOSAL. NANAO STATED THAT GOJ 
PREFERRED TO GLOBALIZE ANY STABEX SYSTEM, RATHER THAN 
TO HAVE ONE STRICTLY ON A REGIONAL BASIS, BUT WOULD 
PROBABLY NOT SAY SO TO ASEAN AT THIS TIME. HE 
ENVISAGED THAT AS THE OUTCOME OF THE STUDY. 

2. DEPTOFFS STATED THAT WE AGREED WHOLEHEARTEDLY WITH 
JAPANESE REFUSAL TO GRANT SPECIAL TRADE PREFERENCES 
TO ASEAN, THAT WE HAD RECEIVED AND RESISTED SIMILAR 
REQUESTS FROM SOME LATIN AMERICAN COUNTRIES, AND THAT 
BEST WAY TO HANDLE "PROBLEM" OF LOME AGREEMENT FROM 
POINT OF VIEW OF OTHER LDCS SEEMED TO BE GRADUAL 
EROSION OF BENEFITS UNDER THAT ARRANGEMENT BY A 
SUCCESSFUL MTN AND IMPROVEMENTS IN THE VARIOUS GSPS, 

AS APPROPRIATE. WE UNDERSTOOD JAPANESE PROBLEM OF 
RESPONDING TO VERY STRONG ASEAN PRESSURES FOR AID AND 
TRADE CONCESSIONS, BUT THOUGHT JAPAN COULD BEST 
ASSIST ASEAN THROUGH EXPANDED AID AND GLOBAL 
TRADE LIBERALIZATION. (WE HAD A BRIEF EXCHANGE 
OF VIEWS ON ASEAN INDUSTRIAL PROJECTS AND ASEAN 
PREFERENTIAL TRADING ARRANGEMENTS). WE ALSO 
UNDERSTOOD JAPANESE DESIRE TO BE SOMEWHAT FORTHCOMING 
BY AGREEING TO STUDY THE STABEX PROPOSAL, BUT WERE 
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PLEASED THAT THEY WOULD ONLY BE CONSIDERING SUCH A 
PROPOSAL ON A GLOBAL BASIS, IN THE CONTEXT OF 
NEGOTIATIONS GOING ON IN OTHER FORA. WE ALSO STATED, 

AND NANAO AGREED, THAT WE WOULD HOPE TO HAVE FURTHER 
DISCUSSIONS WITH THE GOJ ON THIS ISSUE AS THEIR 
STUDY PROGRESSED. CHRISTOPHER 
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